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:l� bgo^lmhkl� bg� G:B<� f^f[^k� Ûkfl3� fbghkbmr� Zg]� ]bo^kl^� ikboZm^�
^jnbmr� Ûkfl� Zg]� mahl^� _h\nl^]� hg� ma^� N'L'� >f^k`bg`� =hf^lmb\�
FZkd^m%� ma^� f^f[^kl� h_� ma^� ?ng]� h_� ?ng]l� Phkdbg`� @khni� Zk^�
ie^Zl^]�mh�ik^l^gm�K^\h`gbsbg`�ma^�K^lneml%�Zg�bg&]^ima�ZgZerlbl�h_�
ma^� ÛgZg\bZe� k^mnkgl� Zg]� bgo^lmf^gm� i^k_hkfZg\^� h_� ma^l^� ]bo^kl^%�
ibhg^^kbg`�Zg]�bgghoZmbo^�Ûkfl'��

Ma^� ÛgZg\bZe� i^k_hkfZg\^� h_� ikboZm^� ^jnbmr� f^`Z� _ng]l� bl� p^ee&
]h\nf^gm^]� Zg]� ma^� _h\nl� h_� g^Zker� ]Zber� f^]bZ� Zmm^gmbhg'� � Bg�
\hgmkZlm%�lfZee^k�ikboZm^�̂ jnbmr�_ng]l%�iZkmb\neZker�mahl^�fZgZ`^]�[r�
]bo^kl^�Zg]�fbghkbmr�bgo^lmf^gm�ikh_^llbhgZel�_h\nl^]�hg�ma^�fb]]e^�
fZkd^m� Zg]� ma^� N'L'�>f^k`bg`� =hf^lmb\� FZkd^m� !
>=F�"%� k^\^bo^�
fbgbfZe�Zmm^gmbhg'��<hgl^jn^gmer%�bgo^lmhkl�ebd^�in[eb\�̂ fiehr^^l�pbma�
k^mbk^f^gml�Zm�lmZd^�Zg]�bgo^lmf^gm�ikh_^llbhgZel�fZgZ`bg`�[beebhgl�
_hk� i^glbhg� _ng]l%� eZ[hk� ngbhgl%� \hkihkZm^� ieZgl%� iabeZgmakhib^l�
Zg]� ngbo^klbmb^l� fZr� [^� fbllbg`� hnm� hg� hiihkmngbmb^l� mh� `^g^kZm^�
lb`gbÛ\Zgm�k^mnkgl'��

P^� phne]� ebd^� mh� Z\dghpe^]`^� Mbfhmar� ;Zm^l%� PbeebZf� ;kZ]_hk]%�
CnebZ� LZll� Kn[bg%� @k^`hkr� ?Zbk\abe]� Zg]� Ma^� ;hlmhg� <hglnembg`�
@khni%�pahl^�ikbhk�k^l^Zk\a�\h`^gmer�b]^gmbÛ^]�^g]nkbg`�bg^jnbmb^l�
Zg]�lmkn\mnkZe�[Zkkb^kl�mh�`k^Zm^k�\hffbmf^gml�h_�bgo^lmf^gm�\ZibmZe�
mh�mabl�l^\mhk'��;nbe]bg`�hg�ma^bk�_hng]ZmbhgZe�phkd%�mabl�ikhikb^mZkr�
i^k_hkfZg\^� lmn]r� h_� G:B<�l� ikboZm^� ^jnbmr� bgo^lmf^gm� fZgZ`^kl�
[k^Zdl�g^p�`khng]�[r�[^g\afZkdbg`�ma^bk�i^k_hkfZg\^�Z`Zbglm�ma^�
`^g^kZe�ikboZm^�^jnbmr�bg]nlmkr'�

Ma^� Ûg]bg`l� h_� mabl� k^ihkm� \hg\enlbo^er� Z_Ûkf� ma^� mZg`b[e^� [^g^Ûml�
bgo^lmhkl� fZr� k^Zebs^� [r� bgo^lmbg`� \ZibmZe� bg� fbghkbmr� Zg]� ]bo^kl^�
ikboZm^� ^jnbmr� Ûkfl� maZm� k^fZbg� eZk`^er� ho^kehhd^]� [r� bglmbmnmbhgZe�
bgo^lmhkl'

P^� phne]� ebd^� mh� maZgd� ma^� GZmbhgZe� :llh\bZmbhg� h_� Bgo^lmf^gm�
<hfiZgr�!G:B<"�f^f[^k�Ûkfl�maZm�iZkmb\biZm^]�bg�mabl�^__hkm'�Ma^bk�
ln[fbllbhgl�rb^e]^]�Z�kb\a�Zg]�]^mZbe^]�ihkmkZbm�Zg]�ZgZerlbl�h_�ma^bk�
i^k_hkfZg\^'
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;r�i^k_hkfbg`�Zg�bg&]^ima�ZgZerlbl�h_�ma^�ÛgZg\bZe�i^k_hkfZg\^�h_�ma^�G:B<�@^g^kZe�IZkmg^k�Ûkfl�maZm�
iZkmb\biZm^]�bg�ma^�lnko^r�!
G:B<�?bkfl�"%�Recognizing the Results�\Zimnk^l�Z�k^ik^l^gmZmbo^�lZfie^�
h_�ma^�eZk`^k�l^\mhk�h_�]bo^kl^�Zg]�fbghkbmr�ikboZm^�^jnbmr�Ûkfl�Zg]�mahl^�_h\nl^]�hg�ma^�>=F'�

Ma^�[^g\afZkd^]�i^k_hkfZg\^�i^kbh]�lnko^r^]�bl�*221�+)**'��Ma^�bg]nlmkr�[^g\afZkdl�Ziieb^]�_hk�Zee�
N'L'�IkboZm^�>jnbmr�!
I>�"�Zg]�ma^�N'L'�;nrhnm�ln[l^m�Zk^3�Mahflhg�K^nm^kl�<ZibmZe�P^b`am^]%�F^]bZg�
Zg]�Nii^k�JnZkmbe^�K^mnkgl4�<ZibmZe�P^b`am^]�=blmkb[nmbhg�mh�IZb]&bg�Bgo^lmf^gm4�Zg]�*221�makhn`a�+)*)�
<ZibmZe�P^b`am^]�Zg]�Nii^k�JnZkmbe^�ObgmZ`^�R^Zk�K^mnkgl'

 PeRFoRMAnce FinDings suMMARy

NAIC Firms produced superior returns 
to the U.S. PE Benchmark and the U.S. 

buyout subset

Ma^� Ûg]bg`l� h_� Recognizing the Results� lahp� maZm� G:B<� ?bkfl� aZo^� ikh]n\^]� lni^kbhk� bgo^lmf^gm�
returns ho^k�Z�lnlmZbg^]�i^kbh]�[^g\afZkd^]�Z`Zbglm�ma^�̀ ^g^kZe�I>�bg]nlmkr%�bg\en]bg`�ma^�[nrhnm�ln[l^m'��
:l�ma^�\aZkm�[^ehp�lnffZkbs^l%�G:B<�?bkfl�hnmi^k_hkf^]�ma^�I>�bg]nlmkr�bg\en]bg`�ma^�[nrhnm�ln[l^m�bg�
^Z\a�h_�ma^�_hnk�!-"�bg]nlmkr�[^g\afZkdl'

G:B<�Ò��mh3
MetRic nAic All u.s. Pe u.s. Buyout All u.s. Pe u.s. Buyout
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 PeRFoRMAnce AnAlysis suMMARy

:g�ZgZerlbl�h_�G:B<�?bkfl�[r�bgo^lmf^gm�ikh_^llbhgZel�pbma�lb`gbÛ\Zgm�^qi^kb^g\^�bgo^lmbg`�_ng]�h_�_ng]l�
fZg]Zm^l�bg�mabl�l^\mhk�!
?ng]�h_�?ng]l�Phkdbg`�@khni�"�b]^gmbÛ^]�\hgmkb[nmbg`�_Z\mhkl�\hffhg�mh�G:B<�
?bkfl��lni^kbhk�i^k_hkfZg\^'

G:B<�?bkfl�]^fhglmkZm^]3�

*'� =bl\biebg^]�Z]a^k^g\^�mh�bgo^lmf^gm�ma^l^l%�_heehp^]�[r�[^mm^k�^gmkr�ink\aZl^�m^kfl�bg\en]bg`�ikb\^�bg�
ngbjn^�bgo^lmf^gml�lhnk\^]�makhn`a�ikhikb^mZkr�]^Ze�Ühp�g^mphkdl4

+'� >fiaZlbl�hg�Ziierbg`�hi^kZmbhgZe�bfikho^f^gml�bg�ihkm_hebh�\hfiZgb^l4�
,'� Bgo^lmf^gml�bg�hiihkmngbmb^l�mb^]�mh�kZib]er�\aZg`bg`�]^fh`kZiab\l�k^laZibg`�ma^�N'L'�^\hghfr4�Zg]
-'� Ikh_hng]�i^klhgZe�Zg]�ikh_^llbhgZe�fhmboZmbhgl�mh�ln\\^^]�bg\en]bg`�inmmbg`�k^eZmbo^er�`k^Zm^k�Zfhngml�h_�

ma^bk�g^m�phkma�Zg]�\hfi^glZmbhg�Zm�kbld�Zg]�Z�_h\nl�hg�Z�lbg`e^�bgo^lmf^gm�ieZm_hkf%�[hma�h_�pab\a�fhk^�
\ehl^er�Zeb`g�pbma�ma^�bgm^k^lml�h_�ebfbm^]�iZkmg^kl�!bgo^lmhkl"' 
 

 DeMogRAPHic suMMARy

G:B<�?bkfl�k^ik^l^gm�Z�]bo^kl^�kZg`^�h_�bgo^lmf^gm�lmkZm^`b^l�Zg]�_h\nl'�PaZm�ma^l^�Ûkfl�aZo^�bg�
\hffhg�Zk^�hpg^klabi�`khnil�Zg]�bgo^lmf^gm�ikh_^llbhgZe�m^Zfl�maZm�Zk^�lb`gbÛ\Zgmer�fhk^�]bo^kl^�
maZg�ma^�`^g^kZe�I>�bg]nlmkr'

The average fund managed by NAIC 
?bkfl�pZl��*./',�fbeebhg%�lb`gbÛ\Zgmer�
smaller than the general PE industry 
average fund size of $469 million

 

*'� Ma^�]bo^klbmr�h_�G:B<�?bkfl�^q\^^]l�ma^�`^g^kZe�I>�bg]nlmkr�pbma�fbghkbmb^l�hpgbg`�.)��hk�fhk^�h_�^e^o^g�
h_�ma^�_hnkm^^g�Ûkfl�!01'.0�"�Zg]�/2'+,��h_�Ûkfl�aZobg`�bgo^lmf^gm�hi^kZmbhgl�pbma�Zm�e^Zlm�.)��phf^g�
hk�fbghkbmr�bgo^lmf^gm�ikh_^llbhgZel'�

+'� G:B<�?bkfl�\hfikbl^�ZiikhqbfZm^er��0'+;�bg�\hee^\mbo^�Zll^ml�ng]^k�fZgZ`^f^gm�!
:NF�"%�pab\a�k^ik^l^gml�
)'+-��h_�ma^�^gmbk^�I>�fZkd^m'

,'� Ma^� iZkmb\biZmbg`� _hnkm^^g� G:B<� ?bkfl� k^ik^l^gm� 2-'01�� h_� ma^� \ZibmZe� fZgZ`^]� [r� Zee� G:B<� @^g^kZe�
IZkmg^k�f^f[^k�Ûkfl�Zl�h_�=^\^f[^k�,*%�+)**'�

-'� Ma^l^�_hnkm^^g�G:B<�?bkfl�k^ik^l^gm�1+',.��h_�Zee�G:B<�@^g^kZe�IZkmg^k�f^f[^k�Ûkfl�Zl�h_�=^\^f[^k�
,*%�+)**'�

.'� :l�h_�=^\^f[^k�,*%�+)**%�G:B<�:NF�kZg`^]�_khf��*))�fbeebhg�mh��+'.�[beebhg�pbma�Z�f^]bZg�:NF�h_�
�,,)�fbeebhg'��Ma^�Zo^kZ`^�_ng]�fZgZ`^]�[r�G:B<�?bkfl�pZl��*./',�fbeebhg%�lb`gbÛ\Zgmer�lfZee^k�maZg�ma^�
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`^g^kZe�I>�bg]nlmkr�Zo^kZ`^�_ng]�lbs^�h_��-/2�fbeebhg'*

/'� Ma^�fZchkbmr�h_�G:B<�?bkfl�eZng\a^]�[^mp^^g�+)),�Zg]�+)*)�aZo^�kZbl^]�Zg�Zo^kZ`^�h_�+'-�_ng]l�i^k�Ûkf'�
0'� :fhg`�G:B<�?bkfl%�1�h_�*-�_h\nl�hg�[nrhnm�lmkZm^`b^l%�pbma�Zg�Zo^kZ`^�h_�*,�ihkm_hebh�\hfiZgb^l�i^k�

_ng]' 
 
 
 iMPlicAtions

=^libm^�ma^�lni^kbhk�ÛgZg\bZe�i^k_hkfZg\^�h_�G:B<�?bkfl�ho^k�Z�lnlmZbg^]�i^kbh]%�ma^�lb`gbÛ\Zgm�fZchkbmr�
h_�bglmbmnmbhgZe�bgo^lmhkl�bg\en]bg`�in[eb\�i^glbhg�_ng]l%�\hkihkZm^�i^glbhg�ieZgl%�ngbo^klbmr�^g]hpf^gml�
Zg]�iabeZgmakhib^l�]h�ghm�bgo^lm�\ZibmZe�bg�]bo^kl^�Zg]�fbghkbmr�ikboZm^�^jnbmr�Ûkfl�hk�mahl^�_h\nl^]�hg�
ma^�>=F'��

Mabl�eZ\d�h_�bgo^lmf^gm�\ZibmZe�bl�Zmmkb[nmZ[e^�mh�Z�gnf[^k�h_�\aZee^g`bg`�bg]nlmkr�_Z\mhkl%�bg\en]bg`3

1. Reduction in the number of investment managers:� Lbg\^� +))1%� fZgr� bglmbmnmbhgZe� bgo^lmhkl� aZo^�
k^]n\^]�ma^bk�bgm^kgZe�lmZ__l�Zg]�_h\nl^]�hg�k^]n\bg`�fZgZ`^f^gm�_^^l�[r�\hg\^gmkZmbg`�ma^bk�bgo^lmf^gml�
pbma�_^p^k%�eZk`^k�I>�Ûkfl'�

2. Reliance on investment consultants:� BglmbmnmbhgZe� bgo^lmhkl� h_m^g� k^er� hg� bgo^lmf^gm� \hglnemZgml� mh�
fZgZ`^� ma^bk� bgo^lmf^gm�l^e^\mbhg�ikh\^ll'� �Ma^l^�\hglnemZgml�Zk^�fhlm�h_m^g� ebd^er� mh�k^\hff^g]� eZk`^k�
fhk^� ^lmZ[ebla^]� fZgZ`^kl� pahf� ma^r� i^k\^bo^� mh� \Zkkr� e^ll� kbld� [^\Znl^� h_� ma^bk� ehg`^obmr� Zg]� [kZg]�
k^\h`gbmbhg'

3. limited marketing resources of smaller firms: G:B<�?bkfl�Zk^�g^p^k�pbma�lfZee^k�:NF�Zg]�fZgr�]h�
ghm�aZo^�ln_Û\b^gm�k^o^gn^�lmk^Zfl�mh�bgo^lm�bg�[nbe]bg`�]^]b\Zm^]�fZkd^mbg`�m^Zfl'�

  RecoMMenDAtions

>o^g�Zl�Z�\e^Zk�[h]r�h_�k^l^Zk\a�\hgÛkfl�ma^�ÛgZg\bZe�i^k_hkfZg\^�h_�fbghkbmr�Zg]�]bo^kl^�Ûkfl�_k^jn^gmer�
^q\^^]l�k^mnkgl�h_�ma^�[khZ]^k�ikboZm^�^jnbmr�fZkd^m%�fZgr�h_�ma^�eZk`^lm�in[eb\�Zg]�ikboZm^�bglmbmnmbhgZe�
bgo^lmhkl�aZo^�r^m�mh�bg\en]^�ma^l^�Ûkfl�bg�ma^bk�ihkm_hebhl'��

Recognizing the Results�la^]l�eb`am�hg�d^r�[^lm�ikZ\mb\^l�mh�Z]]k^ll�ma^�bfi^kZmbo^�h_�bgo^lmbg`�`k^Zm^k�
\ZibmZe�bg�mabl�\hglblm^gmer�hnmi^k_hkfbg`�l^`f^gm�h_�ma^�I>�bg]nlmkr' 

BglmbmnmbhgZe�bgo^lmhkl�lahne]3

*'� <hglb]^k�bgo^lmf^gm�fZg]Zm^l�mh�]bk^\m�\ZibmZe�mh�]bo^kl^�Zg]�fbghkbmr�ikboZm^�^jnbmr�fZgZ`^kl�Zg]�mahl^�
_h\nl^]�hg�ma^�>=F4

+'� >lmZ[ebla�_ng]�h_�_ng]l�o^ab\e^l�mh�̀ Zbg�bgbmbZe�̂ qihlnk^�mh�ma^l^�fZgZ`^kl�Zg]�bgo^lm�eZk`^k�]bk^\m�bgo^lmf^gml�
mh�[^g^Ûm�_khf�ma^�lmkhg`�ÛgZg\bZe�k^mnkgl�ikh]n\^]�[r�]bo^kl^�Zg]�fbghkbmr�ikboZm^�^jnbmr�fZgZ`^kl�Zg]�
mahl^�_h\nl^]�hg�ma^�>=F4

,'� Fhgbmhk�k^eZmbhglabil�pbma�bgo^lmf^gm�\hglnemZgml�Zg]�mkZ\d�ahp�]bo^kl^�Zg]�fbghkbmr�ikboZm^�̂ jnbmr�fZgZ`^kl�

1  Preqin, July 2012.
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Zk^�b]^gmbÛ^]�Zg]�k^\hff^g]^]4�Zg]
-'� >lmZ[ebla�]bk^\m�k^eZmbhglabil�pbma�]bo^kl^�Zg]�fbghkbmr�bgo^lmf^gm�fZgZ`^kl�[r�iZkmb\biZmbg`�bg�ma^�bg]nlmkr�

hk`ZgbsZmbhgl�maZm�lniihkm�ma^f%�ln\a�Zl�G:B<�!gZb\i^'\hf"%�Zg]�Zmm^g]bg`�\hg_^k^g\^l�Zg]�^o^gml'

Recognizing the Results bl�Z�\hfi^eebg`�_Z\m&[Zl^]�ZgZerlbl�h_�ma^�i^k_hkfZg\^�h_�]bo^kl^�Zg]�fbghkbmr�
ikboZm^�^jnbmr�fZgZ`^kl%�Zg]�Z� mahn`am_ne�Zll^llf^gm�h_� ma^�^g]nkbg`�\aZee^g`^l� mabl�ab`a&i^k_hkfbg`�
l^\mhk�h_�ikboZm^�̂ jnbmr�_Z\^l�̀ Zbgbg`�_Zbk�Z\\^ll�mh�̀ k^Zm^k�bglmbmnmbhgZe�bgo^lmf^gm�\ZibmZe'��Ma^�i^k_hkfZg\^�
ZgZerlbl�Zg]�fZkd^m�Zll^llf^gm�\Zimnk^]�bg�Recognizing the Results ik^l^gm�lb`gbÛ\Zgm�bff^]bZm^�Zg]�
ehg`^k&m^kf�hiihkmngbmb^l�_hk�bgo^lmhkl�l^^dbg`�lni^kbhk�k^mnkgl'
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Recognizing the Results bl�ma^�ikh]n\m�h_�lbq�fhgmal�h_�\hee^\mbhg%�\hfibeZmbhg�Zg]�ZgZerlbl�h_�i^k_hkfZg\^�
]ZmZ�ln[fbmm^]�[r�@^g^kZe�IZkmg^k�f^f[^k�Ûkfl�h_�G:B<'��Ma^�ÛgZg\bZe�k^mnkgl�h_�Z�k^ik^l^gmZmbo^�lZfie^�
h_�]bo^kl^�Zg]�fbghkbmr�ikboZm^�^jnbmr�Ûkfl�Zg]�mahl^�_h\nl^]�hg�ma^�>=F%�ik^l^gm^]�bg�Recognizing 
the Results,�l^ko^l�Zl�Z�ikhqr�_hk�ma^�[khZ]^k�l^\mhk�Zl�Z�pahe^'��Ma^�\hee^\m^]�i^k_hkfZg\^�]ZmZ�pZl�
[Zl^]�hg�Ûkfl��+)**�r^Zk&^g]�Zn]bm^]�ÛgZg\bZe�lmZm^f^gml'��

Mh� \Zimnk^� ]ZmZ� g^\^llZkr� mh� [^g\afZkd� i^k_hkfZg\^� Z`Zbglm� bg]nlmkr� f^mkb\l%� i^k_hkfZg\^� ]ZmZ�
m^fieZm^l�p^k^�]^lb`g^]�[r�ma^�?ng]�h_�?ng]l�Phkdbg`�@khni�Zg]�Ziikho^]�[r�Zg�G:B<�ln[\hffbmm^^�
ho^kl^^bg`�mabl�ikhc^\m'� �Gnf^khnl�jnZebmZmbo^�Zg]�jnZgmbmZmbo^�oZkbZ[e^l�_hk�Ûkfl%�_ng]l�Zg]�ihkm_hebh�
\hfiZgb^l�p^k^�bg\hkihkZm^]�bgmh�ma^�m^fieZm^l'��

Mh�^glnk^�h[c^\mbobmr�Zg]�mkZgliZk^g\r%�G:B<�^g`Z`^]�DIF@�EEI�!
DIF@�"�ma^�`eh[Ze�Zn]bm%�mZq�Zg]�
Z]oblhkr� Ûkf%� mh� fZgZ`^� \hee^\mbhg� Zg]� \hfibeZmbhg� h_� ma^� i^k_hkfZg\^� ]ZmZ'� G:B<� ?bkfl� l^gm� ma^bk�
\hfie^m^]�i^k_hkfZg\^�]ZmZ�]bk^\mer�mh�DIF@%�pab\a�k^fho^]�bg]bob]nZe�Ûkf�Zmmkb[nmbhg�Zg]�Z``k^`Zm^]�
ma^�]ZmZ'��DIF@�ikhob]^]�ma^�?ng]�h_�?ng]l�Phkdbg`�@khni�pbma�ghg�Zmmkb[nm^]�Z``k^`Zm^]�i^k_hkfZg\^�
]ZmZ� m^fieZm^l� pbmahnm� b]^gmbÛZ[e^� bg_hkfZmbhg'� � Makhn`ahnm� ma^� ikh\^ll%� ma^� b]^gmbmb^l� h_� G:B<� ?bkfl�
k^fZbg^]�\hgÛ]^gmbZe�mh�DIF@'�

G:B<�?bkfl�maZm�ln[fbmm^]�i^k_hkfZg\^�]ZmZ�m^fieZm^l�mh�DIF@�\hglmbmnm^�2-'01��h_�:NF�h_�G:B<�l�
@^g^kZe�IZkmg^k�f^f[^k�Ûkfl�Zl�h_�=^\^f[^k�,*%�+)**'�Mabl�iZkmb\biZmbhg�k^ik^l^gml�1+',.��h_�G:B<�l�
@^g^kZe�IZkmg^k�f^f[^k�Ûkfl�Zl�h_�=^\^f[^k�,*%�+)**'�?hnkm^^g�G:B<�?bkfl�ln[fbmm^]�]^fh`kZiab\�
]ZmZ� Zg]� mabkm^^g� G:B<� ?bkfl� ln[fbmm^]� ÛgZg\bZe� i^k_hkfZg\^� bg_hkfZmbhg� [Zl^]� hg� ma^bk� r^Zk&^g]�
Zn]bm^]�ÛgZg\bZel�Zl�h_�=^\^f[^k�,*%�+)**'��Mabl�]ZmZ�bg\en]^]�ma^�ÛgZg\bZe�i^k_hkfZg\^�h_�+/�_ng]l�
hg�Z�f^]bZg%�\ZibmZe�p^b`am^]%�]blmkb[nmbhg�mh�iZb]&bg�bgo^lmf^gm�Zg]�obgmZ`^�r^Zk�[Zlbl'���;^\Znl^�h_�ma^�
k^eZmbo^er�lfZee�gnf[^k�h_�G:B<�?bkfl�pbma�_ng]l�ik^&]Zmbg`�*221%�ma^l^�_ng]l�p^k^�^q\en]^]�_khf�ma^�
k^mnkgl�ZgZerlbl�Zg]�ma^�obgmZ`^�k^mnkg�\hfiZkblhgl'��

LbfbeZker%�[^\Znl^�_ng]l�k^\^gmer� eZng\a^]� bg�+)**�hk� eZm^k�Zk^�lmbee�h_� bg]^m^kfbgZm^�ln\\^ll%� ma^r� mhh�
p^k^�^q\en]^]�_khf�ma^�f^]bZg�k^mnkgl�ZgZerlbl'��:ee�_ng]l�p^k^�bg\en]^]�bg�ma^�\ZibmZe�p^b`am^]�Zo^kZ`^�
k^mnkgl�ZgZerlbl�pa^k^[r�k^mnkgl�p^k^�p^b`am^]�[r�ma^�lbs^�h_�ma^�Ûkf�Zg]�ma^�lbs^�h_�_ng]'��Mh�\hfiZk^�
i^k_hkfZg\^%� ma^� ?ng]� h_� ?ng]l� Phkdbg`� @khni� [^g\afZkd^]� ma^� ]ZmZ� m^fieZm^l� Z`Zbglm� k^e^oZgm 
Mahflhg� K^nm^kl�� !_hkf^ker� O^gmnk^� >\hghfb\l"� I>� bg]nlmkr� [^g\afZkdl'� Ma^� _heehpbg`� I>� [^g\afZkd�
f^mkb\l�p^k^�Ziieb^]3

*'� Mahflhg�K^nm^kl�<ZibmZe�P^b`am^]%�F^]bZg�Zg]�Nii^k�JnZkmbe^�K^mnkgl�h_�:ee�N'L'�IkboZm^�>jnbmr�_hk�
_ng]l�*221�+)**�^q\en]bg`�r^Zk�+))+�!lbg\^�G:B<�]b]�ghm^�aZo^�Z�_ng]�h_�mabl�obgmZ`^�r^Zk'"

+'� Mahflhg�K^nm^kl�<ZibmZe�P^b`am^]%�F^]bZg�Zg]�Nii^k�JnZkmbe^�K^mnkgl�h_�N'L'�;nrhnm�_hk�_ng]l�*221�
+)**�^q\en]bg`�r^Zk�+))+�!lbg\^�G:B<�]b]�ghm^�aZo^�Z�_ng]�h_�mabl�obgmZ`^�r^Zk'"

,'� Mahflhg�K^nm^kl�<ZibmZe�P^b`am^]�=blmkb[nmbhg�mh�IZb]&bg�Bgo^lmf^gm�!=IB"�_hk�:ee�N'L'�IkboZm^�>jnbmr�Zg]�
:ee�N'L'�;nrhnm�_hk�_ng]l�*221�+)**'

-'� Mahflhg�K^nm^kl�<ZibmZe�P^b`am^]�Zg]�Nii^k�JnZkmbe^�ObgmZ`^�R^Zk�K^mnkgl�*221�makhn`a�+)**'
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1$,&�)LUPV¶�,QYHVWPHQW�5HWXUQV�2XWSHUIRUPHG�WKH�3(�,QGXVWU\
Ma^�\nfneZmbo^�f^]bZg�g^m�bgm^kgZe�kZm^�h_�k^mnkg�!
BKK�"�Zg]�fnembie^�hg�bgo^lm^]�\ZibmZe�!
FHB<�"�h_�
G:B<�?bkfl�pZl�*.'+��Zg]�*'.+q�_hk�ma^�i^kbh]�*221&+)**'�

<hfiZk^]� Z`Zbglm� Mahflhg� K^nm^kl�� O^gmnk^� >\hghfb\l� [^g\afZkdl%� G:B<� ?bkfl�� i^k_hkfZg\^� pZl�
lni^kbhk�mh�ma^�nii^k�jnZkmbe^�i^k_hkfZg\^�h_�ma^�[khZ]^k�I>�fZkd^m'��Nlbg`�ma^�lZf^�[^g\afZkd%�G:B<�
?bkfl��f^]bZg�BKK�k^mnkg�pZl�Zelh�Z[ho^�ma^�nii^k�jnZkmbe^�h_�ma^�[nrhnm�ln[l^m�h_�ma^�I>�fZkd^m�_hk�ma^�
i^kbh]'�

tHoMson ReuteRs

year-end Benchmarks Metric &DSLWDO�:HLJKWHG Median 8SSHU�4XDUWLOH
:ee�N'L'�IkboZm^�>jnbmr G^m�BKK

Net MOIC
DPI

/'.�
*'+-q

.+'+�

,'0�
*'**�

+2')�

**'1�
*'-+q
/0'*�

N'L'�;nrhnm G^m�BKK�
Net MOIC
DPI

1',�
*',-q

/*'/�

0'*�
*',+q

.*'1�

*-'0�
*'.2q

12'*�

nAic Firms G^m�BKK�
Net MOIC
DPI

+0'.�
*'11q

*)0'2�

*.'+�
*'.+q

0)'+�

+)'2�
*'22q

*/)')�
 

Lhnk\^3��Mahflhg�K^nm^kl%�:n`nlm�+)*+%�G^m�K^mnkgl�Lbg\^�?ng]�Bg\^imbhg%�N'L'�*221&+)**�obgmZ`^l�!^q\en]bg`�+))+"'� 

On a Median and Capital Weighted 
;Zlbl%�G:B<�?bkfl��BKK�I^k_hkfZg\^�PZl�
Superior to the Upper Quartile of the PE 

Market and Buyout Subset

Mh�ikhob]^�Z�[^mm^k�ng]^klmZg]bg`�h_�ma^�i^k_hkfZg\^�h_�Zee�_ng]l�h_�G:B<�?bkfl%�k^mnkgl�p^k^�ZgZers^]�
hg�Z�\ZibmZe�p^b`am^]�[Zlbl�Zm� ma^�Ûkf�Zg]� _ng]� e^o^el'� �:l� ma^� _heehpbg`�\aZkm� beenlmkZm^l%� ma^�\ZibmZe�
p^b`am^]�g^m�BKK�Zg]�fnembie^�_hk�G:B<�?bkfl�p^k^�+0'.��Zg]�*'11q%�k^li^\mbo^er'��Ma^�\ZibmZe�p^b`am^]�
i^k_hkfZg\^�h_�G:B<�?bkfl�pZl�p^ee�Z[ho^�nii^k�jnZkmbe^�_hk�[hma�ma^�[khZ]^k�I>�fZkd^m�Zg]�ma^�[nrhnm�
ln[l^m'��

PeRFoRMAnce FinDings
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Domain Metric
,QYHVWPHQW�&DS�
Weighting net iRR%

net 
Moic DPi

nAic Firms &DSLWDO�:HLJKWHG nAic +0'.� 1.88x 107.9%

Mahflhg�K^nm^kl�:ee�N'L'�I>
Mahflhg�K^nm^kl�:ee�N'L'�I>
Mahflhg�K^nm^kl�:ee�N'L'�I>
Mahflhg�K^nm^kl�:ee�N'L'�I>

<ZibmZe�P^b`am^]
Ihhe^]�:o^kZ`^
Nii^k
F^]bZg

NAIC
NAIC
NAIC
NAIC

/'.�
0')�

**'1�
,'0�

*'+.q
*'+/q
*'-+q
*'**q

.+'+�

.-')�
/0'*�
+2')�

Mahflhg�K^nm^kl�:ee�N'L'�;nrhnm
Mahflhg�K^nm^kl�:ee�N'L'�;nrhnm
Mahflhg�K^nm^kl�:ee�N'L'�;nrhnm
Mahflhg�K^nm^kl�:ee�N'L'�;nrhnm

<ZibmZe�P^b`am^]
Ihhe^]�:o^kZ`^
Nii^k
F^]bZg

NAIC
NAIC
NAIC
NAIC

1',�
1'2�

*-'0�
0'*�

*',-q
*',/q
*'.2q
*',+q

/*'/�
/,')�
12'*�
.*'1�

Source:  Thomson Reuters, August 2012, Capital Weighted Net Returns Since Fund Inception, U.S. 1998-2011 vintages. 

Note:  Two methods of capital weighting were assessed: (1) Weighted by NAIC amount invested and (2) Weighted by Thomson Reuters’ universe of 

invested capital of all sample funds.

Ma^�_heehpbg`�`kZial�ik^l^gm�ma^�lmkhg`�ÛgZg\bZe�i^k_hkfZg\^�h_�G:B<�?bkfl�[^g\afZkd^]�Z`Zbglm�ma^�
[khZ]^k�I>�bg]nlmkr�Zg]�ma^�[nrhnm�ln[l^m�hg�Z�f^]bZg�Zg]�\ZibmZe�p^b`am^]�[Zlbl'��;r�[hma�[^g\afZkdl%�
G:B<�?bkfl�hnmi^k_hkf^]�ma^�nii^k�jnZkmbe^�h_�ma^�I>�bg]nlmkr�bg\en]bg`�ma^�[nrhnm�ln[l^m'

Lhnk\^3��Mahflhg�K^nm^kl%�:n`nlm�+)*+%�ObgmZ`^�R^Zk%�Nii^k�JnZkmbe^�K^mnkgl�Lbg\^�?ng]�Bg\^imbhg%�N'L'�*221&+)**�obgmZ`^l'�

G:B<�?bkfl�Lb`gbÛ\Zgmer�Hnmi^k_hkf^]�
ma^�I>�Bg]nlmkr�K^mnkgbg`�<ZibmZe�mh�

Investors
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=blmkb[nmbhgl�_khf�IZb]&Bg�bgo^lmf^gml�h_�G:B<�?bkfl�_nkma^k�]^fhglmkZm^�ma^bk�hnm�i^k_hkfZg\^�\hfiZk^]�
mh�ma^�`^g^kZe�I>�fZkd^m'��?khf�*221�makhn`a�+)**%�ma^�]blmkb[nmbhgl�mh�bgo^lmhkl�[r�G:B<�?bkfl�hg�Z�
\ZibmZe�p^b`am^]�[Zlbl�!
=IB�"%�pZl�*)0'2��o^klnl�ma^�`^g^kZe�I>�fZkd^m�\ZibmZe�p^b`am^]�=IB�h_�.+'+��
Zg]�N'L'�[nrhnm�\ZibmZe�p^b`am^]�=IB�h_�/*'/�'�

Lhnk\^3��Mahflhg�K^nm^kl%�:n`nlm�+)*+%�ObgmZ`^�R^Zk%�Nii^k�JnZkmbe^�K^mnkgl�Lbg\^�?ng]�Bg\^imbhg%�N'L'�*221&+)**�obgmZ`^l'�

Mabl�Ûg]bg`�Zelh�ln``^lml�maZm�pabe^�G:B<�?bkfl�aZo^�lfZee^k�:NF%�ma^r�\hglblm^gmer�aZo^�[^^g�fhk^�
^_Û\b^gm�bg�`^g^kZmbg`�k^mnkgl�_Zlm^k�maZg�Ûkfl�pbma�eZk`^k�:NF'��

... while NAIC Firms have smaller AUM, 
they consistently have been more 

^_Û\b^gm�bg�`^g^kZmbg`�k^mnkgl�_Zlm^k�maZg�
Ûkfl�pbma�eZk`^k�:NF�

;Zl^]�hg�i^k_hkfZg\^�[^g\afZkd^]�[r�obgmZ`^�r^Zk%�G:B<�?bkfl�p^k^�nii^k�jnZkmbe^�hg�Z�g^m�BKK�[Zlbl�
bg�0.��h_�ma^�bgo^lmf^gm�i^kbh]%�hk�Zee�[nm�mak^^�h_�ma^�obgmZ`^�r^Zkl�bg�ma^�i^kbh]�*221&+)*)'

Lhnk\^3��Mahflhg�K^nm^kl%�:n`nlm�+)*+%�ObgmZ`^�R^Zk�Nii^k�JnZkmbe^�K^mnkgl�Lbg\^�?ng]�Bg\^imbhg%�N'L'�*221&+)**�obgmZ`^l'
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Ma^�lmkhg`�ÛgZg\bZe�k^mnkgl�Zg]�lni^kbhk�bgo^lmf^gm�i^k_hkfZg\^�h_�G:B<�?bkfl�Zk^�ghm�Z�k^o^eZmbhg�mh�
ma^�?ng]�h_�?ng]l�Phkdbg`�@khni�Zg]�hma^k�bglmbmnmbhgZe�bgo^lmhkl�Z\mbo^�bg�mabl�l^\mhk'��IZlm�k^l^Zk\a�aZl�
lbfbeZker�_hng]�maZm�Ûkfl�\hfiZkZ[e^�mh�ma^l^�G:B<�?bkfl�Z\ab^o^]�\hfi^mbmbo^�ÛgZg\bZe�k^mnkgl�Zg]�bg�
lhf^�\Zl^l�k^mnkgl�[^mm^k�maZg�mahl^�`^g^kZm^]�[r�[khZ]^k�I>�bg]nlmkr�_ng]l'��

Bg�+))1%�;Zm^l�Zg]�;kZ]_hk]%�pah�aZo^�Z�ehg`�Zg]�]blmbg`nbla^]�ablmhkr�h_�pkbmbg`�Z[hnm�ma^�ÛgZg\bZe�
k^mnkgl�h_�ma^�bg]nlmkr%�_hng]�maZm�ma^�bgm^kgZe�kZm^�h_�k^mnkg�hg�bgo^lmf^gml�ng]^kmZd^g�[r�Z�lZfie^�h_�
fbghkbmr&hkb^gm^]�o^gmnk^�\ZibmZe�_ng]l�bgo^lm^]�Z_m^k�+))*�Zg]�k^Zebs^]�[r�r^Zk&^g]�+))/�pZl�+2'*�'��
Mabl�k^l^Zk\a�Zelh�_hng]�maZm�fbghkbmr&hkb^gm^]�_ng]l�Z\ab^o^]�lmkhg`^k�k^mnkgl�maZg�ma^�G:L=:J�Zg]�
L�I�]nkbg`�fhlm�h_�ma^�i^kbh]�h_�mabl�lmn]r'+�:g�^Zkeb^k�lmn]r�ikh]n\^]�[r�mahl^�Znmahkl�Zg]�CnebZ�LZll�
Kn[bg�bg�+))/�\aZkZ\m^kbs^]�ma^�lmZm^�h_�ma^�fbghkbmr�o^gmnk^�\ZibmZe�bg]nlmkr�bg�+)))�Zl�
makbobg`��Zg]�

ikhÛmZ[e^'�3   

In 
Fbghkbmb^l�bg�O^gmnk^�<ZibmZe3�:�G^p�PZo^�bg�:f^kb\Zg�;nlbg^ll%��pkbmm^g�[r�;Zm^l�Zg]�;kZ]_hk]�bg�
+)),%�ma^�Znmahkl�f^Zlnk^]�ikboZm^�^jnbmr�bgo^lmf^gml�h_�fbghkbmr&hkb^gm^]�o^gmnk^�_ng]l�fZ]^�]nkbg`�
*212&*22.� Zg]� k^Zebs^]� [r� r^Zk&^g]� +)))'� � Mabl� lmn]r� _hng]� maZm� ma^� f^Zg� BKK� h_� mahl^� _ng]l� pZl�
+,'2�'-� � Ma^� ihlbmbo^� k^lneml� ho^k� mph� ]^\Z]^l� Zl� ghm^]� [r� ;Zm^l� Zg]� ;kZ]_hk]� \hgÛkf� maZm� lmkhg`�
ÛgZg\bZe�i^k_hkfZg\^�[r�fbghkbmr�Zg]�^f^k`bg`�ikboZm^�^jnbmr�fZgZ`^kl�bl�lnlmZbgZ[e^'�Ma^�Ûg]bg`l�h_�
Recognizing the Results�ln``^lm�maZm�lni^kbhk�ÛgZg\bZe�i^k_hkfZg\^�h_�G:B<�?bkfl�bl�l\ZeZ[e^' 

Ma^�Ûg]bg`l�h_�Recognizing the 
Results�ln``^lm�maZm�lni^kbhk�ÛgZg\bZe�
performance of NAIC Firms is scalable

 PotentiAl success FActoRs

Ma^�lnko^r�]ZmZ�Zg]�ma^�?ng]�h_�?ng]l�Phkdbg`�@khni�l�lb`gbÛ\Zgm�^qi^kb^g\^�bgo^lmbg`�bg�mabl�l^\mhk�h_�
ma^�fZkd^m�ng^Zkma^]�d^r�_Z\mhkl�\hgmkb[nmbg`�mh�ma^�lmkhg`�i^k_hkfZg\^�h_�G:B<�?bkfl3

1. 3XUFKDVLQJ�'LVFLSOLQH�/RZHU�3ULFHV���;^\Znl^�h_�_ng]�lbs^l�maZm�Zk^�lfZee^k�maZg�ma^�`^g^kZe�I>�
fZkd^m%� G:B<� ?bkfl� ^q^k\bl^� Zg� Z[ng]Zg\^� h_� ]bl\biebg^� Zg]� ikn]^g\^� fZdbg`� bgo^lmf^gml'� � @bo^g�
ma^� k^eZmbo^er� lfZee^k� lbs^� h_� ma^bk� ihkm_hebh� \hfiZgb^l%� G:B<� ?bkfl� mrib\Zeer� aZo^� e^ll� Z\\^ll� mh�

2  Bates, T., W. Bradford.  2008.  “Venture Capital Funds Investing in Minority-Owned Businesses: Evaluating Performance and Strategy.”  By The Kauffman Foundation.

3  Bates, T., W. Bradford, and J. Rubin. “The Viability of Minority-Oriented Venture Capital Industry,” 2006.“Under Alternative Financing Arrangements.” Economic       

Development Quarterly, May 2006, vol 20, no 2 178 - 191.

4  Bates and Bradford.  2003.  “Minorities in Venture Capital: A New Wave in American Business.”  By The Kauffman Foundation.

PeRFoRMAnce AnAlysis
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]^[m�fZkd^ml%�pab\a� _nkma^k�]kbo^l�]hpg� ma^�ikb\^l� ma^r�Zk^�Z[e^�iZr� _hk�ihkm_hebh�\hfiZgb^l'� �Mabl�
]beb`^g\^� Zelh� k^o^Zel� maZm� G:B<� ?bkfl� mZi� bgmh� ikhikb^mZkr� [nlbg^ll� g^mphkdl� Zg]� k^eZmbhglabil�
mh� lhnk\^� ngbjn^� \hfiZgb^l� pbma� ab`a&`khpma� ihm^gmbZe� bg� ^f^k`bg`� Zg]� e^ll&ng]^klmhh]� l^\mhkl�
ghm� ZepZrl� \ho^k^]� [r� bgo^lmf^gm� [Zgd^kl'� � Ma^� k^lnembg`� mkZglZ\mbhgZe� hiihkmngbmb^l� Zk^� mrib\Zeer�
e^ll� \hfi^mbmbo^� maZg� ma^� `^g^kZe� I>� fZkd^m%� e^Z]bg`� mh� fhk^� _ZohkZ[e^� m^kfl� _hk� G:B<� ?bkfl' 

2. 2SSRUWXQLWLHV� IRU� ,PSURYHPHQW�� � ;^\Znl^� ma^� ng]^kerbg`� ihkm_hebh� \hfiZgb^l� m^g]� mh�
[^� lfZee^k� Zg]� e^ll� ebd^er� mh� [^� hi^kZmbhgZeer� fZmnk^� Zm� ma^� mbf^� h_� ink\aZl^%� ma^r� ikhob]^�
Z� gnf[^k� h_� hiihkmngbmb^l� _hk� fZm^kbZe� bfikho^f^gm� [r� G:B<� ?bkfl'� Ma^l^� ^gaZg\^f^gml�
h_m^g� bg\en]^� ni`kZ]^l� mh� Z\\hngmbg`%� lh_mpZk^� lrlm^fl� Zg]� fZgZ`^f^gm� mZe^gm' 
 
Bg� 
>jnbmr� <ZibmZe� bg� ma^� >f^k`bg`� =hf^lmb\� FZkd^m� Zg]� Bml� <kbmb\Ze� Khe^� bg� =kbobg`� @khpma� bg� ma^�
;khZ]^k� NL� >\hghfr%�� pkbmm^g� [r� Ma^� ;hlmhg� <hglnembg`� @khni� hg� [^aZe_� h_� G:B<� bg� +))2%� ma^�
Znmahkl� ihlbm^]� maZm� ma^� ]bl\biebg^� h_� ikboZm^� ^jnbmr%� pa^g� ln\\^ll_neer� ng]^kmZd^g%� \Zg� ikhob]^�
ihkm_hebh�\hfiZgb^l�pbma�Z\\^ll� mh�g^^]^]�\ZibmZe%�ni`kZ]^�Zg]�^qiZg]�ma^�]^ima�h_�fZgZ`^f^gm%�
^gaZg\^� hi^kZmbhgZe� ^_Û\b^g\b^l� Zg]� [khZ]^g� g^mphkdl� h_� k^eZmbhglabil'.� � Ma^l^� Zk^� lb`gbÛ\Zgm�
Z]oZgmZ`^l� maZm� fhlm� h_� ma^� ihkm_hebh� \hfiZgb^l� ]b]� ghm� aZo^� ngmbe� G:B<� ?bkfl� bgo^lm^]� bg� ma^f'� 
 
Bg� ;Zm^l� Zg]� ;kZ]_hk]�l� +)),� lmn]r%� k^`k^llbhg� ZgZerlbl� ^lmZ[ebla^]� maZm� ab`a^k� BKKl�
p^k^� Zllh\bZm^]� pbma� 
o^gmnk^� \ZibmZe� `^g^kZe� iZkmg^kl� [^bg`� Z\mbo^er� bgoheo^]� pbma� ma^bk�
ihkm_hebh� \hfiZgb^l'�/� � =n^� ]beb`^g\^� i^k_hkf^]� [r� ma^� ?ng]� h_� ?ng]l� Phkdbg`� @khni�
hg� fZgr� h_� ma^� G:B<� ?bkfl� ho^k� Zg� ^qm^g]^]� i^kbh]� h_� r^Zkl� \hgÛkfl� maZm� G:B<� ?bkfl�
m^g]� mh� [^� o^kr� Z\mbo^� bg� ikhob]bg`� ihlm&bgo^lmf^gm� oZen^&Z]]� mh� ma^bk� ihkm_hebh� \hfiZgb^l' 

3. &KDQJLQJ� GHPRJUDSKLFV�� � =n^� mh� ma^� kZib]er� \aZg`bg`� ^magb\� ]^fh`kZiab\l� k^laZibg`� ma^�
Ngbm^]� LmZm^l� Zl� \Zimnk^]� bg� ma^� N'L'� +)*)� <^glnl%� Z� \hfi^eebg`� [nlbg^ll� \Zl^� ^qblml� _hk� I>� Ûkfl�
bgo^lmbg`� bg� hiihkmngbmb^l� mb^]� mh� ma^l^� lab_ml'� Ma^l^� ^\hghfb\� l^\mhkl� Zg]� ma^� \hfiZgb^l� bg� ma^f�
m^g]� mh� [^� e^ll� ^qi^kmer� ng]^klmhh]� [r� `^g^kZe� fZkd^m� bgo^lmf^gm� [Zgd^kl%� pab\a� ik^l^gml� `k^Zm^k�
ihm^gmbZe�ink\aZlbg`�Z]oZgmZ`^�_hk�bgo^lmhkl'��=n^�]beb`^g\^�\hg]n\m^]�[r�ma^�?ng]�h_�?ng]l�Phkdbg`�
@khni� hg� G:B<� ?bkfl� Zg]� lbfbeZk� I>� Ûkfl� lmkhg`er� bg]b\Zm^l� maZm� Ûkfl� _h\nl^]� hg� ma^� >=F� aZo^�
ikhikb^mZkr�]^Ze�Ühp�Z\\^ll�bgmh�\hfiZgb^l�mb^]�mh�ma^�\aZg`bg`�]^fh`kZiab\l�k^laZibg`�ma^�̂ \hghfr' 

4. $OLJQPHQW� RI� LQWHUHVW� ZLWK� OLPLWHG� SDUWQHUV�� � Lbg\^� fhlm� G:B<� fZgZ`^kl� Zk^� hg� hg^�
h_� ma^bk� Ûklm� mak^^� _ng]l%� Zg]� bg� lhf^� \Zl^l� hg� hg^� h_� ma^bk� Ûklm� mph� _ng]l%� ma^bk� :NFl� m^g]� mh� [^�
lfZee^k� \hfiZk^]� mh� ma^� `^g^kZe� I>� fZkd^m'� � @bo^g� ma^bk� lbs^%� ma^l^� fZgZ`^kl� ]h� ghm� r^m� aZo^� ma^�
[^g^Ûm� h_� ln[lmZgmbZe� ^\hghfb\l%� bg\en]bg`� \Zkkr� Zg]� fZgZ`^f^gm� _^^l� _khf� fnembie^� _ng]l� maZm�
ikhob]^� lb`gbÛ\Zgm� bg\hf^'� Ma^� \nkk^gm� _ng]l� hi^kZm^]� [r� G:B<� fZgZ`^kl� k^ik^l^gm� Z� lb`gbÛ\Zgm�
ihkmbhg� h_� ma^bk� bg\hf^� Zg]� g^m� phkma� Zg]� \hglmbmnm^� ngbjn^er� \hfi^eebg`� fhmboZmbhg� mh� ln\\^^]'� 
 
LbfbeZker%� ma^� mhmZe� _h\nl�h_�G:B<�fZgZ`^kl�hg�Z�lbg`e^� bgo^lmf^gm�ieZm_hkf�bl� bg�\hgmkZlm� mh�`^g^kZe�
fZkd^m�I>�fZgZ`^kl�\hg\nkk^gmer�kZblbg`�fnembie^�_ng]l�Z\khll�l^o^kZe�bgo^lmf^gm�ieZm_hkfl%�Zg]�lhf^�
pah�Zk^�in[eb\er�mkZ]^]'�Kbldbg`�ma^bk�hpg�g^m�phkma�\hf[bg^]�pbma�ma^�^g]nkbg`�\aZee^g`^l�li^\bÛ\�mh�
fbghkbmb^l�Z\\^llbg`�\ZibmZe�k^ik^l^gm�Z�l^m�h_�fhmboZmbhgl�mh�ln\\^^]�pab\a�\ehl^er�Zeb`g�pbma�bgm^k^lml�
h_�ebfbm^]�iZkmg^kl'

5  The Boston Consulting Group.  July 2009.  “Equity Capital in the Emerging Domestic Market and Its Critical Role in Driving Growth in the Broader US Economy.” 

2009.  By The National Association of Investment Companies.

6  Bates and Bradford.  2003.  “Minorities in Venture Capital: A New Wave in American Business.”  By The Kauffman Foundation.
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G:B<�?bkfl�iZkmb\biZmbg`�bg�mabl�lnko^r�k^ik^l^gm�2-'01��h_�:NF�h_�G:B<�l�@^g^kZe�IZkmg^k�f^f[^kl�Zl�
h_�=^\^f[^k�,*%�+)**'0��Ho^kZee%�1+',.��h_�G:B<�l�@^g^kZe�IZkmg^k�f^f[^kl�Zl�h_�=^\^f[^k�,*%�+)**�
iZkmb\biZm^]'��Ma^�G:B<�?bkfl�aZ]��0'+;�bg�\hee^\mbo^�Zll^ml�ng]^k�fZgZ`^f^gm�Zl�h_�=^\^f[^k�,*%�+)**%�
\hfikblbg`�ZiikhqbfZm^er�)'+-��h_�ma^�^gmbk^�ikboZm^�^jnbmr�fZkd^m'�:\\hk]bg`�mh�Ik^jbg%�Zm�r^Zk&^g]�
+)**��,�mkbeebhg�pZl�fZgZ`^]�[r�I>�_ng]l%�Z�2��bg\k^Zl^�ho^k�+)*)'1

G:B<�?bkfl�]^fhglmkZm^�Z�pb]^�oZkb^mr�h_�\aZkZ\m^kblmb\l�bg\en]bg`�m^gnk^%�bgo^lmf^gm�lmkZm^`b^l%�lhnk\^l�
h_�\ZibmZe�Zg]�:NF'��Ahp^o^k%�paZm�G:B<�?bkfl�aZo^�bg�\hffhg�bl�lb`gbÛ\Zgm�^magb\�fbghkbmr�hpg^klabi'�
Fhlm�bgo^lmf^gm�lmZ__l�Zk^�\hfikbl^]�h_�Zm�e^Zlm�.)��phf^g�hk�^magb\�fbghkbmb^l%�pbma�l^o^kZe�G:B<�?bkfl�
[^bg`�*))��phf^g�hk�fbghkbmr'��FZgr�G:B<�?bkfl�_Zee�pbmabg�ma^�]^Ûgbmbhg�h_�ma^�N'L'�̂ f^k`bg`�]hf^lmb\�
fZkd^m�!
>=F�"2�]^o^ehi^]�[r�@k^`hkr�?Zbk\abe]%�:llh\bZm^�Ikh_^llhk�h_�;nlbg^ll�Zm�ma^�Ngbo^klbmr�h_�
Obk`bgbZ�=Zk]^g�L\ahhe�h_�;nlbg^ll'�?Zbk\abe]�l�]^Ûgbmbhg�h_�>=F�bg\en]^l�ma^�_heehpbg`�\kbm^kbZ3

*'� Hpg^kl�Zk^�^magb\�hk�kZ\bZe�fbghkbmb^l%
+'� <hfiZgr�eh\Zmbhgl�Zk^�bg�nk[Zg�Zk^Zl%�
,'� <nlmhf^kl�Zk^�^magb\�hk�kZ\bZe�fbghkbmb^l%�Zg]
-'� >fiehr^^l�Zk^�^magb\�Zg]�kZ\bZe�fbghkbmb^l'*)

G:B<�?bkfl�Zee�lZmbl_r�Zm�e^Zlm�hg^�h_�ma^l^�\kbm^kbZ%�pbma�fhlm�f^^mbg`�mph�hk�fhk^'��;^rhg]�Z�_h\nl�hg�ma^�
>=F�Zfhg`�fZgr%�G:B<�?bkfl�fhk^�[khZ]er�k^Ü^\m�]bo^k`^gm�fZkd^m�\aZkZ\m^kblmb\l�Z\khll�bgo^lmf^gm�
lmkZm^`r%�anfZg�\ZibmZe�Zg]�\hfihlbmbhg�h_�bgo^lmf^gm�m^Zfl'��

 FiRM tenuRe

Ma^�ehg`^lm&m^gnk^]�G:B<�Ûkf�pZl�_hng]^]�bg�*200%�pabe^�ma^�g^p^lm�Ûkf�pZl�eZng\a^]�bg�+)*)'��L^o^kZe�
Ûkfl� p^k^� _hng]^]� bg� ma^� *22)l%� pbma� fhlm� eZng\abg`� [^mp^^g� +)),� Zg]� +)*)'� � Ma^� \akhgheh`r� h_�
iZkmb\biZmbg`�Ûkfl�bl�\hglblm^gm�pbma�ma^�[khZ]^k�^ohenmbhg�h_�ma^�fbghkbmr�bgo^lmf^gm�bg]nlmkr'��:\\hk]bg`�
mh�Mbfhmar�;Zm^l�h_�PZrg^�LmZm^�Ngbo^klbmr%�PbeebZf�;kZ]_hk]�h_�PZlabg`mhg�Ngbo^klbmr�Zg]�CnebZ�LZll�
Kn[bg�h_�AZkoZk]�;nlbg^ll�L\ahhe%�ma^�fbghkbmr�bgo^lmf^gm�bg]nlmkr�lmZkm^]�bg�ma^�*20)l�Zg]�ma^g�`k^p�
jnb\der�bg�ma^�*22)l%�Zg]�Zehg`�pbma�bm�ma^�\Zm^`hkr�h_�fbghkbmr&hpg^]�Ûkfl'**  

Pabe^�_hkf^]�]^\Z]^l�^Zkeb^k%�ma^�`^g^kZe�ikboZm^�^jnbmr�bg]nlmkr�Zelh�^qi^kb^g\^]�ghmZ[e^�`khpma�bg�ma^�
*22)l%�Zl�k^Ü^\m^]�bg�ma^�g^qm�`kZia'��Pabe^�G:B<�?bkfl�Zk^�g^p^k�k^eZmbo^�mh�ma^�`^g^kZe�I>�fZkd^m%�ma^�
ehg`^obmr�]b__^k^gmbZe�bl�ghm�fZm^kbZeer�eZk`^�^ghn`a�mh�Z\\hngm�_hk�ma^�lb`gbÛ\Zgm�`Zi�bg�:NF�[^mp^^g�
G:B<�?bkfl�Zg]�ma^�`^g^kZe�I>�fZkd^m'

7����$V�RI�'HFHPEHU����������DQG�DFFRUGLQJ�WR�WKH�FDSLWDOL]DWLRQ�¿JXUHV�PHPEHU�¿UPV�KDYH�SURYLGHG�WR�1$,&��7KHVH�¿JXUHV�GR�QRW�LQFOXGH�WKH�FDSLWDO�PDQDJHG�E\�
NAIC’s fund of funds members or NAIC General Partners who were not members of NAIC when this project started.

8    Blogs, wsj.com, July 30, 2012.

9    NAICPE.com.

10  Darden Graduate School of Business Management, Council of Urban Investors Institute “In Your Own Backyard: Investment Opportunities in Emerging Domestic 

Markets.”  Council of Urban Investors Institute: Connecting Communities with Capital, Vol. F, No. 1, 2004.  

11  Bates, T., W. Bradford, and J. Rubin. “The Viability of Minority-Oriented Venture Capital Industry,” 2006. “Under Alternative Financing Arrangements.” Economic 

Development Quarterly, May 2006, vol 20, no 2 178 -191.
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Lhnk\^3��Mahflhg�K^nm^kl%�:n`nlm�+)*+

 FunDs RAiseD PeR FiRM

Ma^�Zo^kZ`^�gnf[^k�h_�_ng]l�kZbl^]�[r�G:B<�?bkfl�bl�+'-%�pbma�Z�_^p�Ûkfl�aZobg`�kZbl^]�hg^�_ng]�Zg]�
ho^k�-/��h_�ma^�Ûkfl�aZobg`�kZbl^]�mph�_ng]l'��<nkk^gmer�mak^^�Ûkfl�Zk^�fZgZ`bg`�_hnk�hk�fhk^�_ng]l'��

Among NAIC Firms, the average number 
of portfolio companies per fund is 13.0  
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 inVestMent stRAtegies

G:B<�?bkfl�k^ik^l^gm�ma^�_nee�ZkkZr�h_�bgo^lmf^gm�lmZ`^�lmkZm^`b^l�bg\en]bg`�o^gmnk^%�`khpma%�[nrhnm�Zg]�
li^\bZe� lbmnZmbhgl'� Ma^� eZk`^lm� `khni%� mahl^� _h\nl^]� hg� [nrhnm� lmkZm^`b^l%� k^ik^l^gm^]� .0'*�� h_� G:B<�
?bkfl'��Fhlm�bgo^lm�bg�\hfiZgb^l�bg�ma^�ehp^k&fb]]e^�fZkd^m%�mrib\Zeer�]^Ûg^]�Zl�aZobg`�ZggnZe�k^o^gn^l�
ni� mh� �+.)� fbeebhg'� Li^\bZe� LbmnZmbhgl� bgo^lmbg`� pZl� ma^� e^Zlm� inkln^]� lmkZm^`r� [r� iZkmb\biZmbg`� G:B<�
?bkfl%�pbma�0'*��mZk`^mbg`�ln\a�hiihkmngbmb^l'�

Fhlm� G:B<� ?bkfl� _h\nl� hg� \hfiZgb^l� [Zl^]� bg� ma^� Ngbm^]� LmZm^l%� mahn`a� lhf^� bgo^lm� `eh[Zeer'� � Ma^�
bg]nlmkb^l�mZk`^m^]�[r�G:B<�?bkfl�bg\en]^�Z�]bo^kl^�kZg`^�h_�l^\mhkl�ebd^�\hffngb\Zmbhgl%�f^]bZ%�lh_mpZk^%�
gZmnkZe�k^lhnk\^l%�bg]nlmkbZe�fZgn_Z\mnkbg`%�[nlbg^ll�l^kob\^l%�\hglnf^k�ikh]n\ml�Zg]�m^\agheh`r'�

K^Ü^\mbg`� ma^bk� >=F� bgo^lmf^gm� _h\nl%� l^o^kZe� G:B<� ?bkfl� mZk`^m� \hfiZgb^l� pbma� `khpma� mb^]� mh� ma^�
\hngmkr�l� kZib]er� \aZg`bg`� \hglnf^k� ]^fh`kZiab\l� Zg]� ^magb\Zeer� ]bo^kl^� \hfiZgb^l� eh\Zm^]� bg� _Zlm&
`khpbg`�nk[Zg�Zk^Zl'

 HuMAn cAPitAl

G:B<� ?bkfl� hg� Zo^kZ`^� \hglblm� h_� khn`aer� - iZkmg^kl� Zg]� 1� bgo^lmf^gm� ikh_^llbhgZel'*+� � Ma^� kZg`^�
h_� bgo^lmf^gm� ikh_^llbhgZel� liZgg^]� _khf� *� mh� *.%� pabe^� ma^� gnf[^k� h_� iZkmg^kl� kZg`^]� _khf� +� mh� 2'��
<hfiZk^]�mh�ma^�`^g^kZe�I>�bg]nlmkr%�G:B<�?bkfl�aZo^�lfZee^k�bgo^lmf^gm�m^Zfl�Zg]�_^p^k�iZkmg^kl'��

Bg�01'.0��h_�G:B<�?bkfl%�fbghkbmb^l�hpg�.)��hk�fhk^�h_�ma^�Ûkf'��*))��h_�G:B<�?bkfl�aZo^�fbghkbmr�

����)LJXUH�EDVHG�RQ�WKH�GDWD�SURYLGHG�E\����SDUWLFLSDWLQJ�1$,&�¿UPV���
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hpg^kl�pbma�Zm�e^Zlm�Z�,,��lmZd^�bg�ma^�Ûkf�l�^\hghfb\l'�Bgo^lmf^gm�ikh_^llbhgZel�Zm�G:B<�?bkfl�Zelh�
k^Ü^\m�`^g]^k�]bo^klbmr�pbma�/2'+,��aZobg`�bgo^lmf^gm�hi^kZmbhgl�bg�pab\a�Zm�e^Zlm�.)��h_�ma^�bgo^lmf^gm�
ikh_^llbhgZel�Zk^�phf^g�hk�fbghkbmb^l'*, 

Ma^�^magb\�]bo^klbmr�h_�G:B<�?bkfl�^q\^^]l�ma^�`^g^kZe�I>�bg]nlmkr'��:emahn`a�l\Zgm�k^l^Zk\a�^qblml�hg�
]bo^klbmr�bg�I>%�Z�k^ihkm�in[ebla^]�[r�ma^�N'L'�@ho^kgf^gm�:\\hngmZ[bebmr�H_Û\^�bg�+)*)�\bm^]�ma^�>jnZe�
>fiehrf^gm�Hiihkmngbmr�<hffbllbhg�Ûg]bg`�maZm�^magb\�fbghkbmb^l�a^e]�hger�*)')��h_�l^gbhk�ihlbmbhgl�bg�
ma^�ÛgZg\bZe�l^kob\^l�bg]nlmkr�Zl�h_�+))1'��Ma^�lZf^�lmn]r�lahp^]�maZm�pabm^�fZe^l�a^e]�/-')��h_�mahl^�
ihlbmbhgl%�:_kb\Zg�:f^kb\Zgl�a^e]�+'1�%�AbliZgb\l�a^e]�,')��Zg]�:lbZgl�a^e]�,'.�'*-  

:� k^\^gm� Zkmb\e^� [r� =Zg� IkbfZ\d� hg� ?hkmng^'\hf� _nkma^k� ln[lmZgmbZm^]� ma^l^� lmZmblmb\l� pbma� k^l^Zk\a�
^lmbfZmbg`� maZm� :_kb\Zg� :f^kb\Zg� f^g� Zii^Zk� mh� k^ik^l^gm� e^ll� maZg� *)�� h_� ma^� mhmZe� I>� ikh_^llbhgZe�
phkd_hk\^'*.�Ma^l^�lhnk\^l�lahp�maZm�G:B<�?bkfl�\hfikbl^�^magb\�]bo^klbmr�maZm�bl�l^o^kZe�fnembie^l�ab`a^k�
maZg�ik^oZbebg`�kZm^l�bg�ma^�bgo^lmf^gm�bg]nlmkr�Zg]%�bg�iZkmb\neZk%�ikboZm^�^jnbmr'

 souRces oF cAPitAl

G:B<� ?bkfl� ]^kbo^� ma^bk� \ZibmZe� _khf� oZkbhnl� lhnk\^l� bg\en]bg`� in[eb\� i^glbhg� _ng]l%� _Zfber� h_Û\^l%�
^g]hpf^gml%�_ng]�h_�_ng]l�Zg]�\hkihkZm^�i^glbhgl'*/��ObkmnZeer�Zee�h_�ma^�Ûkfl�l^\nk^]�Z�fZm^kbZe�ihkmbhg�
h_�ma^bk�\ZibmZe�_khf�in[eb\�i^glbhg�_ng]l%�iZkmb\neZker�b_�bm�\Zg�[^�Zllnf^]�maZm�Z�lb`gbÛ\Zgm�i^k\^gmZ`^�
h_�ma^�\ZibmZe�bgo^lm^]�[r�_ng]�h_�_ng]l�bgo^lmf^gml�bg�G:B<�?bkfl�\hf^l�_khf�in[eb\�i^glbhg�_ng]l'��:l�
ghm^]�bg�ma^�\aZkm�[^ehp%�hg�Zo^kZ`^�G:B<�?bkfl�k^\^bo^]�0)��h_�\ZibmZe�_khf�_ng]l�h_�_ng]l�!,/�"�Zg]�
i^glbhg�ieZgl�!,-�"'��

;^rhg]�_ng]l�h_�_ng]l�Zg]�in[eb\�i^glbhg�_ng]l%�\hkihkZm^�i^glbhgl�k^ik^l^gm�Zghma^k�lhnk\^�h_�\ZibmZe%�
\hfikblbg`� *+�� h_� iZkmb\biZmbg`� G:B<� ?bkfl�� Zll^ml� ng]^k� fZgZ`^f^gm'� � IabeZgmakhib\� ^g]hpf^gml%�
ngbo^klbmr�i^glbhg�_ng]l�Zg]�ikboZm^�_Zfber�h_Û\^l�bgo^lm^]�k^eZmbo^er�lfZee�Zfhngml�h_�\ZibmZe�bg�G:B<�
?bkfl'

Philanthropic endowments, university 
i^glbhg�_ng]l�Zg]�ikboZm^�_Zfber�h_Û\^l�

invested relatively small amounts of 
capital in NAIC Firms

13  13 of the 14 funds provided this data.

�����8�6��*RYHUQPHQW�$FFRXQWDELOLW\�2I¿FH��)LQDQFLDO�6HUYLFHV�,QGXVWU\��2YHUDOO�7UHQGV�LQ�0DQDJHPHQW�/HYHO�'LYHUVLW\�DQG�'LYHUVLW\�,QLWLDWLYHV���������������0D\������
15   Primack, Dan.  “Private equity is a man’s world... seriously.”  Fortune.com. February 8, 2011.  

�����)LJXUHV�KHUH�DUH�EDVHG�RQ�GDWD�SURYLGHG�E\����RI�WKH�VWXG\¶V����SDUWLFLSDWLQJ�¿UPV�
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#Mph�lnko^r^]�Ûkfl�ln[fbmm^]�lhnk\^l�h_�\ZibmZe�]ZmZ�maZm�]b]�ghm�mhmZe�*))��k^lnembg`�bg�ma^�lnf�h_�ma^�Z[ho^�ib^�ib^\^l�mhmZeebg`�e^ll�maZg�*))�'

 Assets unDeR MAnAgeMent

?hk� ma^� i^kbh]� *221&+)**%� :NF� kZg`^� h_� G:B<� ?bkfl� liZgg^]� _khf� �*))� fbeebhg� mh� �+'.� [beebhg'��
:fhg`�G:B<�?bkfl%�f^]bZg�:NF�bl��,,)�fbeebhg'��Pbma�ma^�^q\^imbhg�h_�ma^�eZk`^lm�G:B<�?bkf%�ma^�
lbs^�h_�G:B<�_ng]l� bl�lfZee^k� maZg� ma^�`^g^kZe�I>� bg]nlmkr'� �:\\hk]bg`� mh�Ik^jbg%� bg�Cner�+)*+�ma^�
Zo^kZ`^�lbs^�h_�ma^�1-+�ikboZm^�^jnbmr�_ng]l�kZbl^]�pZl��-/2'*F'*0

The gap between AUM of NAIC Firms 
and the average PE fund as measured by 
Preqin suggests that institutional investors 
have yet to fully appreciate and embrace 

opportunities to invest in minority 
managers despite their competitive 

performance

17  Preqin, July 2012.



*02012 NAIC | RECOGNIZING THE RESULTS

:l� k^\^gmer� k^ihkm^]� [r� =hp� Chg^l� IkboZm^� >jnbmr� :gZerlm� bg� bml� :n`nlm� +)*+� \ho^k� lmhkr%� ]^libm^�
bfik^llbo^�mkZ\d�k^\hk]l�h_�i^k_hkfZg\^%�kZblbg`�\ZibmZe�k^fZbgl�Z�\aZee^g`^�_hk�fZgr�fbghkbmr�ikboZm^�
^jnbmr�fZgZ`^kl'�Ma^�`Zi�[^mp^^g�:NF�h_�G:B<�?bkfl�Zg]�ma^�Zo^kZ`^�I>�_ng]�Zl�f^Zlnk^]�[r�
Ik^jbg�ln``^lml�maZm�bglmbmnmbhgZe�bgo^lmhkl�aZo^�r^m�mh�_neer�Ziik^\bZm^�Zg]�^f[kZ\^�hiihkmngbmb^l�mh�
bgo^lm�bg�fbghkbmr�fZgZ`^kl�]^libm^�ma^bk�\hfi^mbmbo^�i^k_hkfZg\^'

=n^� mh� mabl� ^g]nkbg`� k^Zebmr%� Z� gnf[^k� h_� G:B<� ?bkfl� aZo^� ^gm^k^]� bgmh� Z`k^^f^gml� pbma� hnmlb]^�
bgo^lmhkl�Zg]�lmkZm^`b\�iZkmg^kl�pah�aZo^�bgo^lm^]�\hglb]^kZ[e^�\ZibmZe�bg�ma^bk�_ng]l�bg�^q\aZg`^�_hk�
iZkmb\biZmbhg�bg�ma^�_ng]l��^\hghfb\l'��:fhg`�lbq�G:B<�?bkfl�maZm�mkZ]^]�iZkmb\biZmbhg�bg�ma^bk�_ng]�
^\hghfb\l�_hk�\ZibmZe�bgo^lmf^gml%�lmkZm^`b\�bgo^lmhkl�hpg�*)��mh�.)��h_�ma^�_ng]%�pbma�fhlm�[^mp^^g�
+.�� Zg]� ,.�'*1� =n^� ]beb`^g\^� i^k_hkf^]� [r� ma^� ?ng]� h_� ?ng]l� Phkdbg`� @khni� bg]b\Zm^l� maZm� bg�
Z]]bmbhg�mh�\ZibmZe%�G:B<�?bkfl�Zelh�k^\^bo^�bfihkmZgm�_ng]�_hkfZmbhg�k^lhnk\^l�ebd^�lmkZm^`b\�Z]ob\^%�
[Z\d�h_Û\^�lniihkm%�h_Û\^�liZ\^�Zg]�k^]n\^]�hi^kZmbg`�^qi^gl^l'

����6WUDWHJLF�SDUWQHU�LQIRUPDWLRQ�ZDV�VXEPLWWHG�E\����RI�WKH����¿UPV�
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Recognizing the Results�\Zimnk^l�ma^�kb\ag^ll�h_�ma^�]bo^kl^�Zg]�fbghkbmr�ikboZm^�^jnbmr�fZkd^m�Z\khll�
[khZ]�jnZgmbmZmbo^�Zg]�jnZebmZmbo^�f^mkb\l'�Ma^�he]^lm�G:B<�Ûkf�pZl�_hkf^]�ho^k�mak^^�]^\Z]^l�Z`h%�
pabe^�ma^�rhng`^lm�h_�Ûkfl�eZng\a^]�[Zk^er�mph�r^Zkl�Z`h'��:�gnf[^k�h_�lnko^r^]�Ûkfl�aZo^�^gm^k^]�
bgmh�lmkZm^`b\�iZkmg^klabil�mh�bg\k^Zl^�ma^bk�\ZibmZe�[Zl^l'��?hk�Zee�ma^bk�ibhg^^kbg`�Z\\hfieblaf^gml�bg�I>%�
ma^l^�Ûkfl�aZo^�ikh]n\^]�ihlbmbo^�bg]bob]nZe�Zg]�\hee^\mbo^�mkZ\d�k^\hk]l�h_�bgo^lmf^gm�i^k_hkfZg\^�ho^k�
Z�lnlmZbg^]�i^kbh]'

:m�ma^�lZf^�mbf^%�ma^�ÛgZg\bZe�hnmi^k_hkfZg\^�[^g\afZkd^]�Z`Zbglm�ma^�`^g^kZe�I>�fZkd^m�\Zimnk^]�bg�
mabl�lnko^r�kZbl^l�Z�gnf[^k�h_�bfieb\Zmbhgl�_hk�Z]]bmbhgZe�]bl\nllbhg�Zg]%�p^�ahi^%�bff^]bZm^�Zg]�Z\mbo^�
^g`Z`^f^gm�[r�bglmbmnmbhgZe�bgo^lmhkl3�

*'� F^Zlnk^]� Z`Zbglm� d^r� [^g\afZkdl%� G:B<� ?bkf� i^k_hkfZg\^� ^q\^^]^]� ma^� [khZ]^k� I>�
fZkd^m� bg\en]bg`� ma^� [nrhnm� ln[l^m'� ;hma� ma^� f^]bZg� g^m� BKK� Zg]� f^]bZg� fnembie^� hg� bgo^lm^]�
\ZibmZe� h_� G:B<� ?bkfl� hnmi^k_hkf^]� ma^� nii^k&jnZkmbe^� h_� ma^� [khZ]^k� I>� fZkd^m'� � ;r�
obgmZ`^�r^Zk%�G:B<�?bkfl�p^k^�nii^k�jnZkmbe^�hg�Z�g^m� BKK�[Zlbl� bg�Zee�[nm� mak^^�h_� ma^�r^Zkl%�
hk� 0.�� h_� ma^� bgo^lmf^gm� i^kbh]� *221� mh� +)*)'� � � =^libm^� hnmi^k_hkfbg`� ma^� I>� fZkd^m� ho^k�
Z� lnlmZbg^]� i^kbh]%� G:B<� ?bkfl� lmbee� hger� fZgZ`^� )'+-�� h_� ikboZm^� ^jnbmr� fZkd^m� Zll^ml' 

+'� Hg� Z� \ZibmZe� p^b`am^]� [Zlbl%� ma^� g^m� BKK� h_� G:B<� ?bkfl� Zg]� ma^bk� _ng]l� Zg]� ma^� fnembie^� hg�
bgo^lm^]�\ZibmZe�[hma�hnmi^k_hkf^]�ma^�nii^k�jnZkmbe^�h_� ma^�I>�fZkd^m�Zg]�ma^�[nrhnm�ln[l^m'�
;Zl^]�hg�Z\mnZe�]blmkb[nmbhgl� mh� bgo^lmhkl%�G:B<�?bkfl��\ZibmZe�p^b`am^]�=IB�!=blmkb[nmbhgl� _khf�
IZb]&Bg� Bgo^lmf^gml"� hnmi^k_hkf^]� I>� \ZibmZe� p^b`am^]� =IB� Zg]� N'L'� [nrhnm� =IB'� Ma^� fZchkbmr�
h_� in[eb\� i^glbhg� _ng]l%� \hkihkZm^� i^glbhg� _ng]l%� ngbo^klbmr� ^g]hpf^gml� Zg]� iabeZgmakhib^l�
]h� ghm� bgo^lm� bg� fbghkbmr� fZgZ`^kl� pahl^� ÛgZg\bZe� k^mnkgl� hnmi^k_hkf� ma^� `^g^kZe� I>� fZkd^m'��� 

,'� Lbg\^� +))1%� fZgr� bglmbmnmbhgZe� bgo^lmhkl� aZo^� k^]n\^]� ma^� gnf[^k� h_� ikboZm^� ^jnbmr� fZgZ`^kl�
ma^r� bgo^lm� bg� mh� \nm� \hlml� Zg]� \Zimnk^� ]bl\hngm^]� fZgZ`^f^gm� _^^l� [r� \hg\^gmkZmbg`�
eZk`^k� bgo^lmf^gml� pbma� _^p^k� fZgZ`^kl'� � Ma^� \ZibmZe� \hg\^gmkZmbhg� mk^g]� bg� ma^� I>� bg]nlmkr�
ik^l^gml� Zg� bff^]bZm^� \aZee^g`^� mh� ab`a&i^k_hkfbg`� lfZee^k%� ]bo^kl^� Zg]� fbghkbmr� Ûkfl'� 

-'� FZgr� bglmbmnmbhgZe� bgo^lmhkl� k^er� hg� bgo^lmf^gm� \hglnemZgml� mh� fZgZ`^� ma^bk� bgo^lmf^gm� l^e^\mbhg�
ikh\^ll'� Bgo^lmf^gm� \hglnemZgml�Zk^�fhlm� ebd^er� mh� k^\hff^g]� eZk`^k�^lmZ[ebla^]�Ûkfl� maZm� ma^r�
i^k\^bo^�\Zkkr�e^ll�kbld�]n^�mh�ehg`^obmr�Zg]�[kZg]�k^\h`gbmbhg'

Measured against key benchmarks, 
NAIC Firm performance exceeded the 

broader PE market including the buyout 
subset

iMPlicAtions
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=^libm^�lni^kbhk�i^k_hkfZg\^%�ma^�_Z\m�maZm�G:B<�?bkfl�\hee^\mbo^er�fZgZ`^]�hger�)'+-��h_�mhmZe�ikboZm^�
^jnbmr�Zll^ml�Zm�r^Zk&^g]�+)**�bl�Z�lh[^kbg`�k^Zebmr�\a^\d'��:l�ma^�mkZ]^�Zllh\bZmbhg�k^ik^l^gmbg`�phf^g%�
]bo^kl^�Zg]�fbghkbmr�ikboZm^�^jnbmr�fZgZ`^kl%�p^�[^eb^o^�ma^l^�Ûg]bg`l�pZkkZgm�bff^]bZm^�Zmm^gmbhg�Zg]�
Z\mbhg�[r�bgo^lmf^gm�iheb\rfZd^kl%�in[eb\�^fiehr^^l%�ngbhgl%�e^`bleZmhkl%�ma^�f^]bZ�Zg]�fhlm�h_�Zee%�_ng]�
mknlm^^l�pbma�Û]n\bZkr�k^lihglb[bebmr�mh�ma^bk�bgo^lmhkl'�

:l�bglmbmnmbhgZe�bgo^lmhkl�Zg]�hma^k�d^r�lmZd^ahe]^kl�[^`bg�mh�Z]]k^ll�ma^�blln^l�ik^l^gm^]�bg�Recognizing 
the Results,�ma^�_heehpbg`�[^lm�ikZ\mb\^l�\Zg�[^�Z]him^]�mh�k^Zebs^�[^g^Ûml�bg�ma^�lahkm�m^kf'

*'� BglmbmnmbhgZe�bgo^lmhkl�ghm�\nkk^gmer�bgo^lmbg`�pbma�]bo^kl^�Zg]�fbghkbmr�ikboZm^�^jnbmr�
fZgZ`^kl%�iZkmb\neZker�mahl^�fZgZ`bg`�\ZibmZe�hg�[^aZe_�h_�]bo^kl^�bgo^lmhk�ihineZmbhgl%�
lahne]�\hglb]^k�bgo^lmf^gm�fZg]Zm^l�mh�`Zbg�^qihlnk^�mh�mabl�hnmi^k_hkfbg`�l^\mhk�h_�ma^�
fZkd^m' 

+'� BglmbmnmbhgZe�bgo^lmhkl�\nkk^gmer�bgo^lmbg`�pbma�]bo^kl^�Zg]�fbghkbmr�ikboZm^�^jnbmr�fZgZ`^kl�
makhn`a�_ng]�h_�_ng]l�ikh`kZfl�lahne]�\hglb]^k�^lmZ[eblabg`�]^]b\Zm^]�_heehp&hg�bgo^lmf^gml�
mh�Zeeh\Zm^�fZm^kbZeer�eZk`^k�Zfhngml�h_�\ZibmZe�]bk^\mer�mh�fZgZ`^kl�bg�mabl�l^\mhk�h_�ma^�
fZkd^m' 

,'� BglmbmnmbhgZe�bgo^lmhkl�lahne]�k^ob^p�ma^bk�\hglnemZgm�k^eZmbhglabil�mh�^glnk^�maZm�\hglnemZgml�
Zk^�b]^gmb_rbg`%�mkZ\dbg`�Zg]�k^\hff^g]bg`�]bo^kl^�Zg]�fbghkbmr�ikboZm^�^jnbmr�fZgZ`^kl�
Zg]�mahl^�_h\nl^]�hg�ma^�>=F' 

-'� BglmbmnmbhgZe�bgo^lmhkl�lahne]�^lmZ[ebla�]bk^\m�k^eZmbhglabil�pbma�]bo^kl^�Zg]�fbghkbmr�ikboZm^�
^jnbmr�fZgZ`^kl�[r�iZkmb\biZmbg`�bg�ma^�GZmbhgZe�:llh\bZmbhg�h_�Bgo^lmf^gm�<hfiZgb^l�Zg]�
hma^k�bg]nlmkr�hk`ZgbsZmbhgl�]^]b\Zm^]�mh�ikhfhmbg`�`k^Zm^k�\ZibmZe�Z\\^ll%�mkZgliZk^g\r�
Zg]�i^k_hkfZg\^&[Zl^]�\kbm^kbZ�hg�[^aZe_�h_�]bo^kl^%�fbghkbmr�Zg]�^f^k`bg`�fZgZ`^k�Ûkfl'

Recognizing the Results� bl�Z�\hfi^eebg`�_Z\m&[Zl^]�ZgZerlbl�h_� ma^�lni^kbhk�i^k_hkfZg\^�h_�]bo^kl^�
Zg]�fbghkbmr�ikboZm^�^jnbmr�fZgZ`^kl'�Ma^l^�Ûg]bg`l�ikhob]^�Z� mahn`am_ne�Zll^llf^gm�h_� ma^�^g]nkbg`�
h[lmZ\e^l�mh�eZk`^k�bglmbmnmbhgZe�bgo^lmf^gm�\hffbmf^gml�mh�mabl�ab`a&i^k_hkfbg`�l^\mhk�h_�ikboZm^�̂ jnbmr'��Ma^�
i^k_hkfZg\^�ZgZerlbl�Zg]�fZkd^m�Zll^llf^gm�\Zimnk^]�bg�Recognizing the Results�k^ik^l^gm�lb`gbÛ\Zgm�
bff^]bZm^�Zg]�ehg`&m^kf�hiihkmngbmb^l�_hk�bgo^lmhkl�l^^dbg`�lni^kbhk�k^mnkgl'

'''�ma^l^�Ûg]bg`l�pZkkZgm�bff^]bZm^�
attention and action by investment 

policymakers, public employees, unions, 
legislators, the media and most of all, 

_ng]�mknlm^^l�pbma�Û]n\bZkr�k^lihglb[bebmr�
to their investors

RecoMMenDAtions
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Ma^� G:B<� pZl� ^lmZ[ebla^]� -+� r^Zkl� Z`h� Zl� Z� mkZ]^� Zllh\bZmbhg� k^ik^l^gmbg`� ma^� bgm^k^lml� h_� fbghkbmr&
hpg^]�bgo^lmf^gm�\hfiZgb^l'��Mh]Zr%�p^�k^ik^l^gm�]bo^kl^%�phf^g�Zg]�fbghkbmr�ikboZm^�̂ jnbmr�fZgZ`^kl�
Zg]�mahl^�bgo^lmbg`�bg�ma^�N'L'�>f^k`bg`�=hf^lmb\�FZkd^mieZ\^'��

Makhn`ahnm�hnk�kb\a�ablmhkr%�G:B<�f^f[^k�Ûkfl�aZo^�bgo^lm^]�bg�ab`a&`khpma�\hfiZgb^l�bg�ma^�fb]]e^�
fZkd^m�Z\khll�bg]nlmkb^l�bg\en]bg`�[nlbg^ll�l^kob\^l%�a^Zema\Zk^%�bg_kZlmkn\mnk^%�gZmnkZe�k^lhnk\^l%�lh_mpZk^%�
bg]nlmkbZe� fZgn_Z\mnkbg`%� \hglnf^k� l^kob\^l� Zg]� m^\agheh`r'� � G:B<� f^f[^kl� a^ei� mh� [nbe]� lmkhg`^k%�
gbf[e^k�\hfiZgb^l�[r�_hlm^kbg`�`khpma�makhn`a�bgo^lmf^gml�maZm�ikh]n\^�lni^kbhk�k^mnkgl�_hk�bgo^lmhkl�bg�
Z]]bmbhg�mh�\k^Zmbg`�^\hghfb\�bfiZ\m�Zg]�ch[�\k^Zmbhg'

;r�obkmn^�h_�ma^bk�]^fh`kZiab\�\hfihlbmbhg�Zg]�bgo^lmf^gm�_h\nl%�G:B<�@^g^kZe�IZkmg^k�f^f[^k�Ûkfl�
\hglmbmnm^� Z� k^ik^l^gmZmbo^� lZfie^� l^m� h_� mabl� bfihkmZgm� l^`f^gm� h_� ikboZm^� ^jnbmr'� Recognizing the 
Results�pZl�\hffbllbhg^]�mh�kZbl^�`k^Zm^k�ZpZk^g^ll�Zfhg`�bgo^lmhkl�Z[hnm�ma^�\hfi^eebg`�ÛgZg\bZe�
i^k_hkfZg\^�h_�]bo^kl^�Zg]�fbghkbmr�ikboZm^�^jnbmr�fZgZ`^kl�Zg]�mahl^�bgo^lmbg`�bg�ma^�N'L'�>f^k`bg`�
=hf^lmb\�FZkd^m'��P^�ahi^�ma^l^�Ûg]bg`l�pbee�link�bff^]bZm^�]bZeh`n^�Zg]�Z\mbhg�[r�d^r�e^`bleZmbo^%�
bgo^lmf^gm�iheb\r�Zg]�Û]n\bZkr�]^\blbhg�fZd^kl�lh�maZm�`k^Zm^k�Zeeh\Zmbhgl�h_�\ZibmZe�Zk^�bgo^lm^]�pbma�
]bo^kl^�Zg]�fbghkbmr�ikboZm^�^jnbmr�fZgZ`^kl�Zg]�mahl^�_h\nl^]�hg�ma^�N'L'�>f^k`bg`�=hf^lmb\�FZkd^m'

P^�phne]�^li^\bZeer�ebd^�mh�maZgd�DIF@�Zg]�Lm^ia^g�Ab\dl�_hk�ma^bk�\kbmb\Ze�lniihkm�Zg]�e^Z]^klabi�bg�
fZgZ`bg`�ma^�\hee^\mbhg�Zg]�\hfibeZmbhg�h_�ma^�i^k_hkfZg\^�]ZmZ'�

P^� Zk^� ]^^ier� `kZm^_ne� mh� ma^� f^f[^kl� h_� ma^� ?ng]� h_� ?ng]l� Phkdbg`� @khni� _hk� \hgmkb[nmbg`� ma^bk�
lb`gbÛ\Zgm�bgo^lmf^gm�^qi^kmbl^%�ZgZermb\Ze�]beb`^g\^�Zg]�bgm^ee^\mnZe�\ZibmZe�mh�mabl�\hfik^a^glbo^�k^ihkm'��
P^�phne]�ebd^�mh�maZgd3�

%� K^[^\\Z�<hggheer%�?Zbkob^p�<ZibmZe�

%� FZmm�Ah`Zg;kn^g%�;:FE�<ZibmZe�:\\^ll�?ng]l

%� =^k^d�Chg^l(=Zob]�P^bllfZg%�<k^]bm�Lnbll^�<nlmhfbs^]�?ng]�Bgo^lmf^gm�@khni�

%� <aZke^l�Pbeebl%�CI�Fhk`Zg�:ll^m�FZgZ`^f^gm� �

%� IZmkb\bZ�Fbee^k�SheeZk%�G^n[^k`^k�;^kfZg

:�ghm^�h_�maZgdl�bl�bg�hk]^k�_hk�>]�=Zg]kb]`^%�Ik^lb]^gm���<>H�h_�G:B<%�Zg]�ma^�G:B<�lmZ__'��Bg�iZkmb\neZk%�
C^gg^ee�Erg\a�Zg]�=Zpg�Lbffhgl�Zk^�]^l^kobg`�h_�li^\bZe�k^\h`gbmbhg'�

P^� [^eb^o^�5HFRJQL]LQJ� WKH�5HVXOWV¶�Ûg]bg`l� pbee� e^Z]� mh� Zg� bg_hkf^]� ]bl\nllbhg� bg� ma^� bgo^lmf^gm�
bg]nlmkr�Z[hnm� ma^�f^kbml�h_� ma^l^�fZgZ`^kl�Zg]� ma^� bfi^kZmbo^�h_� bg\k^Zlbg`�\ZibmZe� mh�ab`a&
i^k_hkfbg`�]bo^kl^�Zg]�fbghkbmr�Ûkfl�maZm�Zk^�ikh]n\bg`�lmkhg`�ÛgZg\bZe�k^mnkgl�Zg]�k^Ü^\m�ma^�
kZib]er�\aZg`bg`�]^fh`kZiab\l�h_�ma^�+*st�\^gmnkr�^\hghfr'

BoARD oF DiRectoRs
nAtionAl AssociAtion oF inVestMent coMPAnies

AcKnoWleDgeMents
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Ma^�ob^pl%�ZgZerl^l�Zg]�hibgbhgl�k^Ü^\m^]�a^k^bg%�nge^ll�̂ qik^ller�lmZm^]�hma^kpbl^%�k^Ü^\m�ma^�i^kli^\mbo^�h_�G:B<�Zg]�ma^�?ng]�
h_�?ng]l�Phkdbg`�@khni�Zg]�]h�ghm�g^\^llZkber�lmZm^�hk�k^Ü^\m�ma^�ob^pl�h_�mabk]�iZkmb^l%�bg\en]bg`�^fiehr^kl�h_�ma^�f^f[^kl�
h_�ma^�?ng]�h_�?ng]l�Phkdbg`�@khni'
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+*lm�<^gmnkr�@khni%�EE<
:emhl�O^gmnk^l�FZgZ`^f^gm
:N:�IkboZm^�>jnbmr�IZkmg^kl
;Zgd�h_�:f^kb\Z�F^kkbee�Erg\a�<ZibmZe�:\\^ll�?ng]l
<^gmbg^eZ�<ZibmZe�IZkmg^kl%�EE<
<e^ZkeZd^�<ZibmZe�@khni
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<kZmhg�>jnbmr�IZkmg^kl
<k^]bm�Lnbll^�<nlmhfbs^]�?ng]l�Bgo^lmf^gm�@khni
?Zbkob^p�<ZibmZe�IZkmg^kl
@^gGq,/)�<ZibmZe�IZkmg^kl
@k^r�FhngmZbg�IZkmg^kl
A<I���<hfiZgr
B<O�IZkmg^kl
CI�Fhk`Zg�:ll^m�FZgZ`^f^gm
Fnee^k���Fhgkh^�:ll^m�FZgZ`^f^gm%�EE<
G^n[^k`^k�;^kfZg
G^p�FZbgLmk^Zf�<ZibmZe
Hg^�Kh\d�<ZibmZe�IZkmg^kl
IZeeZ]bnf�>jnbmr�IZkmg^kl
IaZkhl�<ZibmZe�@khni%�EE<
KEC�>jnbmr�IZkmg^kl
Lbkbl�<ZibmZe�@khni
Lr\Zfhk^�IZkmg^kl
Lrg\hf�O^gmnk^�IZkmg^kl
Ma^�Pb\dl�@khni�h_�<hfiZgb^l
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